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Trying to build a model to predict stock prices in the
financial market (An applied study on banks listed on
the Damascus Stock Exchange)

Abdu R

Abstract

The study aimed to determine the behavior of the stock prices of banks
listed on the Damascus Stock Exchange and whether it is possible to
predict them in the future. The research was applied to Syrian private
banks listed on the Damascus Stock Exchange, the number of which
reached fourteen banks, relying on the descriptive analytical approach.
Annual closing prices were collected during the period from 2010 to
2020, and the similar events test was used to examine the degree of
independence, the normal distribution test, and the autocorrelation test
based on the statistical program SPSS.

The study found that the stock prices of banks listed on the Damascus
Stock Exchange follow a normal distribution, and are not characterized
by independence, which means that the stock prices of all banks are
affected by each other, and stock prices in the future can be predicted
according to the autoregressive model.

The study recommended that investors should rely on scientific methods
when trading in the financial market, and try to raise the level of
investment culture in the financial market.

Keywords: banks, forecasting, closing price, Damascus Stock Exchange.
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