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Portfolio components Selection in the light of the stocks
fair value concept
(An applied study in Damascus Securities Exchange)

Al-Hussein H
Hassani A

Abstract

The research aims to use the Equivalent Assurance Model, which is one of the
fundamental analysis models, in order to determine the components of an investment
portfolio that provides the best possible trade-off between return and risk, by
evaluating stocks using the fair value measurement, in order to choose the components
of the investor's investment portfolio, by applying it to the shares of companies listed
in the Damascus Securities Exchange, and relying on the adjusted monthly closing
prices, and on the earnings per share (EPS) during the period extending (2020-2023),
with (48) observations. One of the most important results reached by the research is
the possibility of relying on the Equivalent Assurance Model in measuring the fair
value of the shares of companies listed in the Damascus Securities Exchange, and then
determining the shares that can be purchased to form a well-diversified investment
portfolio for the investor, so that it provides the best possible trade-off between return
and risk; One of the most important recommendations of the study is to encourage
investors in the Damascus Securities Exchange to form investment portfolios, by
raising their awareness of their importance and how to form them, and recommending
that those in charge of managing the Damascus Securities Exchange work to raise the
level of market efficiency, by supporting the process of disclosure and transparency in

providing information, in order to obtain fair values for the shares listed therein.

Keywords: Fair value of stocks, investment portfolio, equivalent assurance model,
Damascus Securities Exchange.



